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For Immediate Release: 5/7/2026 GOVERNOR KATHY HOCHUL

GOVERNOR HOCHUL ANNOUNCES AGREEMENT ON FY 2027 STATE BUDGET

Major Investments, Including Comprehensive Path to Universal Child Care, Will Make New York More
Affordable for Families

Budget Reforms Will Mean Lower Auto Insurance Premiums for New Yorkers

Tackles Energy Costs With Sweeping Affordability Package, Including $1 Billion Energy Rebate To
Provide Utility Relief to New Yorkers and New Ratepayer Protection Program To Guard Against Rate
Increases and Spiraling Costs

Budget Includes Comprehensive Protections Against Unprecedented Escalation in Aggressive Federal
Immigration Enforcement by ICE

Enacts Nation-Leading Online Protections and Privacy Requirements To Protect Children From
Predators and Al Chatbots

Landmark Reforms Cut Red Tape To Build More Housing and Infrastructure Faster and More
Affordably

First-In-Nation Law Will Crack Down on 3D Printed Ghost Guns

Governor Kathy Hochul today announced an agreement has been reached with legislative leaders on
key priorities in the Fiscal Year 2027 New York State Budget.

“l promised a Budget that works for working people and expands opportunities for all New Yorkers and
| was not going to back down from that fight,” Governor Hochul said. “Alongside my partners in the
Legislature, today we are delivering on that promise. This Budget includes sweeping changes to lower
costs, enhance public safety, protect our communities from federal overreach and invest in the future
of New York families.”

Providing Universal Child Care

In this State Budget, Governor Hochul is putting New York State on a concrete path to universal,
affordable child care, beginning with committing to investments that will support the delivery of
affordable child care to up to 100,000 additional children.

The Governor's landmark investment will increase funding by $1.7 billion bringing the total FY27
investment to $4.5 billion for child care and pre-kindergarten services statewide.



These investments will:

e Make Pre-K truly universal statewide with funding to make high-quality Pre-K seats available for
all four-year-olds in New York by the start of the 2028-29 school year and increasing State grants
to existing programs to ensure high-quality care.

e Partner with New York City to launch the new 2-Care program and finally realize the promise of
universal 3K access in New York City.

e Enhance the Child and Dependent Care Tax Credit to help defray childcare expenses for 230,000
New York families by providing an average benefit of $576.

e Support the development of New York’s ‘First 3’ program, which will partner with counties to
offer high-quality, affordable child care to children 0-3 regardless of income.

¢ Make historic investments in the Child Care Assistance Program, delivering high-quality,
affordable child care to tens of thousands of additional young New Yorkers that is capped at $15
a week for most families.

e Support the child care workforce through early childhood educator preparation.

Alongside these commitments, the Governor will launch an Office of Child Care and Early Education to
steer the implementation of high-quality, universal child care for New York families, and will work to
enhance awareness of the Empire State Child Credit to ensure as many families as possible benefit from
the Governor’s historic expansion of New York’s child tax credit, which increased the credit from $330
per child to $1,000 per child for children under four and $500 per child for children ages four through
16.

Lowering Auto Insurance Rates for Everyday New Yorkers

New Yorkers pay some of the highest car insurance rates in the nation, totaling just over $4,000
annually on average — nearly $1,500 above the national average. Car insurance rates are driven up by a
combination of fraud, litigation, legal loopholes, and enforcement gaps, with staged crashes and
associated insurance fraud inflating everyone’s premiums by as much as $300 per year on average
according to some estimates.

The final Budget will put money back in New Yorkers pockets via a series of common-sense legislative
reforms that will ensure bad actors and fraudsters cannot exploit the system and will hold insurers
accountable to ensure that their savings are passed on to consumers.

The final State Budget will:

o Cap payouts for drivers engaging in criminal behavior at the time of the incident, including
uninsured motorists, drunk drivers, and drivers in the act of committing a felony.

o Better define what actually constitutes a ‘serious injury’ so that damages for pain and suffering
or emotional distress are reserved for those able to objectively demonstrate that they have
suffered a serious injury.



Ensure that if a driver is found to be mostly at fault for causing an accident, they cannot claim
outsized payments for damages.

Prevent insurance companies from exorbitantly raising rates by setting a legal threshold that
prevents excess profits and returns savings to consumers.

Create new regulatory safeguards to prevent insurance companies from raising rates without
seeking express approval from the Department of Financial Services.

Protect consumers by prohibiting insurance companies from setting rates based on extraneous,
personal factors like homeownership status, occupation, education level or zip code.

These measures come in addition to the Governor’s whole-of-government approach to
combatting fraud by tasking DFS, DMV, DCJS and NYSP with a more proactive and coordinated
approach to enforcement.

Tackling Utility Costs

New Yorkers deserve reliable energy at a price they can afford, which is why the final State Budget

includes a comprehensive energy affordability package designed to put money back into New Yorkers’

pockets and protect against future drivers of rate increases.

The final State Budget will include a one-time, $1 billion energy rebate to provide relief to New Yorkers

dealing with rising energy costs.

The Budget also includes a Ratepayer Protection Plan comprised of a sweeping set of reforms to

modernize the Public Service Law, demand strict fiscal discipline from utilities and empower the State

to fight more effectively for lower bills. The Budget will:

Tie executive pay directly to customer affordability.

Require utilities to present a Budget constrained option that keeps their operating and capital
costs below the rate of inflation when requesting a rate increase to ensure efficiency and
affordability are prioritized.

Ensure customers do not foot the bill for hidden costs like lobbying, political contributions and
unnecessary executive travel.

The final State Budget also includes measures to:

Invest millions more into the EmPower+ program, which has helped nearly 42,000 low- and
moderate-income households across the state finance energy improvements, saving families
about S600 per year on their utility bills.

Modernize the way utility rate cases are reviewed to help keep prices manageable.
Incentivize the use of smart technology to help reduce energy usage and bills.

This is in addition to other work the Governor has announced to drive down energy rates for

consumers, such as her proposal to ensure large data centers pay their fair share for energy.



In addition, the final State Budget will enact common-sense changes to the Climate Leadership and
Community Protection Act that continues the state’s nation-leading commitment to clean energy and
climate goals while at the same time prioritizing affordability.

Comprehensive Immigration Protections
Amid an unprecedented escalation in aggressive federal immigration enforcement by ICE, the final
State Budget will include a comprehensive plan that will expand protections for New Yorkers, safeguard

basic rights, and hold federal immigration officials accountable. The plan will:

e Prohibit local law enforcement from being deputized by ICE for federal civil immigration
enforcement by eliminating 287(g) agreements, barring state and local police from acting as civil
immigration agents, or using taxpayer-funded resources or personnel to carry out federal civil
immigration enforcement and detention.

o Establish a state right to sue federal, state, and local officials, including ICE officers, for
constitutional violations.

e Deny ICE permission from entering sensitive locations — including schools, libraries, health care
facilities, polling locations, and homes — without a judicial warrant.

¢ Ban federal, state, and local law enforcement from wearing masks while on duty.

o Strictly prohibit the use of state, local or school civil resources—including employee time—for
civil immigration enforcement activities.

e Ensure all students can access education without fear of ICE interference, codifying the right to
a free public education regardless of immigration status.

Let Them Build

The final State Budget will include landmark reforms to cut red tape and speed up the building of
critically needed housing and infrastructure projects that often face extensive delays and raise costs for
New Yorkers. The Budget will include a series of common sense changes to modernize the fifty-year old
State Environmental Quality Review Act (SEQRA) to expedite critical projects that have been
consistently found not to have any significant environmental impacts. By allowing projects that
localities want to move forward that will not harm the environment to do so faster, these actions will
make it easier and more affordable to deliver the new housing and infrastructure that New Yorkers
need while we continue to preserve our environment and conserve New York’s natural resources.

The Budget will:

¢ Provide exemptions from duplicative environmental review for new housing that is desperately
needed and does not result in significant environmental impacts. These exemptions will cut
costs and speed construction. In New York City, qualifying housing in medium and high-density
areas up to 500 units will be exempted, with projects up to 250 units exempted in the rest of
the city. Outside of New York City, the exemptions would apply to qualifying housing of up to

300 units in urbanized areas, up to 100 units in non-urban areas, and up to 20 units in areas that
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have no zoning. Housing must be on previously disturbed land and connected to water and
sewer systems upon occupancy.

Add further SEQRA exemptions for categories of beneficial projects including clean water
infrastructure, public parks and trails, green infrastructure, and public schools within New York
City.

Establish a clear, two-year timeline to complete an environmental impact statement, creating
accountability and ensuring faster decisions for communities.

Overhaul overcomplicated bureaucratic processes to make it easier for communities to build
without impacting or impairing local laws and processes related to local zoning and other
environmental permitting.

Safe By Design

Building on New York State’s work to protect our children from digital harms such as addictive

algorithmic feeds on social media and the distractions of cell phones within schools, the Budget

includes nation-leading legislation designed to protect children from online predators, scammers and

harmful Al chatbots integrated on online platforms. These changes were motivated by extensive

reports of incidents where children have been left vulnerable to grooming, child abuse, and exposure

to violent and inappropriate content, including content that promotes suicide.

The Budget will enact substantial protections for children across a variety of online spaces and gaming

platforms, including:

Mandating platforms automatically apply privacy-protective settings for children by default,
meaning non-connections cannot message kids, view their profile, or tag them in content.
Requiring children’s location settings to be inaccessible by default to people they are not
connected with.

Requiring children under 13 receive parental approval for new connections on online gaming
platforms.

Disabling integrated Al chatbots for children.

Instituting new financial protections relating to children’s expenditures on gaming websites,
including parental limits on a child’s financial transactions.

Additional highlights of the Fiscal Year 2027 Budget include:

Investing in Public Safety

Enacts a first-in-the-nation legislation requiring the development of regulations to ensure that
every 3D printer sold in the State of New York includes technology that blocks it from printing a
firearm, and strengthens criminal penalties for manufacturing ghost guns.

Requires firearm manufacturers to design guns in a way that prevents quick and easy conversion
into DIY illegal machine guns.



Invests $352 million in gun violence prevention programs to continue successful efforts to drive
down gun violence to their lowest levels in decades.

Provides $77 million to assist the New York City Police Department in policing the subway
system.

$25 million to expand the MTA’s SCOUT program responding to severe mental illness in the
subway system from 10 to 15 teams.

Expands subway platform edge barriers to an additional 85 stations, on pace for 200 stations by
the end of 2026.

Requires dangerous drivers in New York City who receive 16 or more speed camera violations in
a year to install intelligent speed limiter devices on their vehicles.

Invests an additional $35 million for Securing Communities Against Hate Crimes grants, bringing
the Governor’s total commitment to over $131 million since taking office.

Establishes buffer zones to protect places of worship so New Yorkers can practice religion, a
guaranteed right, free of harassment.

Prohibits nefarious drones near sensitive locations, including schools, and authorizing law
enforcement to mitigate credible aerial threats, while creating additional pathways for the
research and development of drone and counter-drone technology.

Reducing Costs and Putting Money in Your Pocket

Eliminates New York State income tax on tipped wages up to $25,000 per year, ensuring more
money stays in people’s pockets.

Provides $395 million to ensure free breakfast and lunch for every K-12 student in New York,
the second consecutive year for the highly successful Universal School Meals program.

Makes a college degree more affordable and accessible by investing more than $65 million in
the Opportunity Promise Scholarship to not only make community college free for adult
students pursuing associate degrees in high-demand industries, but expand it to four-year
public institutions that offer associates degrees in high-demand fields.

An additional $250 million in capital funding to accelerate the construction of thousands of new
affordable homes.

Provides $30 million in direct “tariff relief” for New York farmers to offset increased costs for
equipment, fertilizer and supplies caused by federal tariffs.

Investing in Infrastructure and Local Communities

Create the state’s first Pied-a-terre tax program, a targeted surcharge on high value second
homes and investor-owned apartments worth $5 million and up in New York City, which will
generate at least $500 million in tax revenue annually.

Provide an additional $1 billion investment in climate priorities through the state’s Sustainable
Futures Fund, with an emphasis on Environmental Justice programs.



A record level five-year, $3.75 billion funding commitment to clean water infrastructure,
spurring housing growth and economic development projects across the state.

Nearly $40 billion in total school aid, a total increase of $10 billion since Governor Hochul took
office, to continue to build on New York’s nation leading commitment to educating the next
generation.

Provides $1 billion in new funding for existing Safety Net Hospitals to carry out transformative
capital projects that promote financial sustainability.

Invests $500 million in additional support for distressed hospitals.

Historic $1 billion in total aid to support municipalities outside of New York City, mitigating the
need to increase local taxes.

Continues the Governor’s “war on potholes” with $1.4 billion for maintaining and repairing New
York State’s local roads and bridges.

$6 million for NY Kicks to capitalize on the momentum from the FIFA World Cup 2026
tournament by building soccer pitches and other lasting infrastructure for youth recreation in
disadvantaged communities across the state.

$10 million for the Saving Performing Arts and Cultural Experiences (NY SPACE) initiative which
will provide grants to help nonprofit performing arts organizations acquire their venues.

$75 million to advance major transit projects reimagining Jamaica Station and expanding the
Second Avenue Subway tunnel westward across 125 St.

$17.5 million to make Teen Mental Health First Aid training available to all 10th graders across
New York State, a first-in-the-nation action.

With a conceptual agreement in place, the legislative houses are expected to pass bills that will fully

enact these priorities in the coming days. Based on a preliminary assessment of the negotiated changes
to the Executive proposal, the total Budget for FY 2027 is currently estimated at $268 billion. The FY
2027 Budget does not raise income or statewide business taxes and maintains the Governor’s powers

to make future adjustments if actions by the federal government require.
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